
Return on Investment, Fees, Spot Price, Premium, and Spread 

Here are important numbers for precious metal investors.

Return on Investment

Return on Investment (ROI) =
Final Value − Initial Value

Initial Value
× 100 %



Fees

The mint charges a fee.  The dealer charges a fee.  The depository charges a fee.  Nobody works for 
free.

Spot Price

Spot price, also called melt price, is the price of the metal itself, ignoring all other features.  Spot price 
fluctuates and is published on many websites, for example: www.apmex.com/silver-price .

Premium

Premium =
Dealer Sell Price −Spot Price

Spot Price
× 100 %

http://www.apmex.com/silver-price


Spread

Spread =
Dealer Sell Price − Dealer Buy Price

Dealer Sell Price
× 100 %

Why are these important?  Common advice is to avoid:
• low return on investment
• high fees
• high premiums
• large spread

TrustPilot Customer Review

“I sent them $100,000.00 and now I have a silver IRA account worth less than $40,000.00. What they 
neglected to tell me was that I was buying $20.00 coins for $70.00 each!”

https://www.trustpilot.com/users/6619a28dfc6ed600122c2ea8

Return on Investment (ROI) =
$40,000 − $100,000

$100,000
× 100% = -60%

Premium =
$70 − $20
$20

× 100%=250%

Spread =
$ 70 − ?
$70

× 100%=?%

https://www.trustpilot.com/users/6619a28dfc6ed600122c2ea8


TechTarget.com

"Return on investment (ROI) is a crucial financial metric investors and businesses use to evaluate an 
investment's efficiency or compare the efficiencies of several different investments."
https://www.techtarget.com/searchcio/definitions/R

agicap.com

"ROI is an important metric for investors as it helps them to evaluate the profitability of an investment 
and make informed decisions about where to allocate their resources."
https://agicap.com/en/glossary/roi-definition-return-on-investment/

callrail.com

"Return on investment, better known as ROI, is a key performance indicator (KPI) that’s often used by 
businesses to determine profitability of an expenditure."
https://www.callrail.com/blog/importance-of-roi-why-it-matters-for-all-businesses

National Institutes of Health

"Return on investment (ROI) is a ratio that has come into increasing use over recent years. ROI 
indicates how much economic benefit is derived from a program in relation to its costs. This ratio, 
calculated to demonstrate how relevant investments are..."
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC4929139/

Nurse Educator

"Return on Investment
An Essential Economics Measure in Higher Education"
https://journals.lww.com/nurseeducatoronline/abstract/2014/03000/return_on_investment__an_essentia
l_economics.1.aspx



GlobalBullionSuppliers.com

“...Investing in bullion is precisely that — an investment, which means the primary goal is to maximize
your return on investment.
...
But it’s important to have a basic understanding of the costs, fees, how the investment makes money, 
and how well an investment fits your risk tolerance and financial goals.
...
Premium

A premium refers to the amount of money paid for a bullion product that is above the spot price. A 
premium is almost always added to the spot price to cover manufacturing, shipping and supply fees. 
Dealers should always be transparent about their premiums.
...
Spread

The spread is the difference between the selling and buying price of a commodity."

https://globalbullionsuppliers.com/en-us/blogs/blog/bullion-terminology-you-should-know-before-
investing

Commodity Futures Trading Commission

“First, convert the spot price to the equivalent weight of the coins you are comparing, then use this 
formula:

(Sales price – Spot price)/Spot price x 100 = Premium%”

https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/CustomerAdvisory_COVID19Precious
Metals.htm

https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/CustomerAdvisory_COVID19PreciousMetals.htm
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/CustomerAdvisory_COVID19PreciousMetals.htm


Gainesville Coins

“A fair premium for silver bars is typically 5% to 8%, while silver coins usually trade for 12% to 20% 
premiums above spot. “
https://www.gainesvillecoins.com/blog/why-you-cant-buy-silver-at-spot-price

https://www.gainesvillecoins.com/blog/why-you-cant-buy-silver-at-spot-price


Perth Mint: Eight Questions

"Eight questions to ask before investing in gold
...
2. How is gold priced?
‘Spot’ is the current price in the marketplace at which 1oz of gold can be bought or sold for immediate 
delivery. 
... a premium is charged over the spot price by manufacturers and suppliers of bullion to cover 
operating, fabricating, storing, transporting and other costs. Subtracting the spot price at the time of 
purchase from the retail price reveals the premium they charge. This transparency of pricing is key for 
retail investors."
https://www.perthmint.com/news/investor/investor-knowledge/eight-questions-to-ask-before-investing-
in-gold/

https://www.perthmint.com/news/investor/investor-knowledge/eight-questions-to-ask-before-investing-in-gold/
https://www.perthmint.com/news/investor/investor-knowledge/eight-questions-to-ask-before-investing-in-gold/


JMBullion.com

The spot price is the baseline cost, and the premium is the additional amount charged above that.

https://www.jmbullion.com/investing-guide/bullion/what-is-premium-over-spot/

MetalsEdge.com

“What is a reasonable premium for silver?

A “reasonable” premium for silver can vary depending on market conditions, the type of product you’re
buying, and where you’re buying it from. However, as a general guideline, a premium of 15-20% over 
the spot prices are often considered reasonable for silver bullion coin.”

https://metalsedge.com/understanding-gold-and-silver-premiums/

United States Mint

“American Eagle Silver Bullion

    United States Mint Authorized Purchasers are charged the LBMA Silver Price plus a $3.05 per coin 
premium.
    Minimum ordering requirement: 25,000 ounces”

https://www.usmint.gov/coins-precious-metal-coins/becoming-an-authorized-bullion-purchaser/

https://www.usmint.gov/coins-precious-metal-coins/becoming-an-authorized-bullion-purchaser/


Perth Mint Numismatic vs. Bullion
  
  "How do our numismatic coins differ from our bullion coins?
Jun 1, 2023
In broad terms, The Perth Mint manufactures and markets precious metal coins for two purposes.

What we often refer to as ‘numismatic’ pieces are crafted for collecting, whereas our ‘bullion’ coins are
manufactured with investing in mind.
...
Issue price

The issue price (that is the Mint’s asking price for any new coin) is based on the value of the piece’s 
precious gold, silver, or platinum.

For every numismatic release, the issue price includes a premium to cover the cost of the complex and 
labour-intensive production, as well as presentation packaging and a certificate of authenticity - 
elements that add to its allure as a rare and beautiful collectable.

With these factors accounted for, the issue price of a low mintage numismatic coin is generally a set 
retail price on release, though sometimes changes to this are necessary. Even if the coin is headed for a 
rapid sell out at the Mint, there can be no question of raising the price to try and balance supply and 
demand.

By comparison, the production premium for bullion coins made in large numbers is lower. An acrylic 
capsule to protect each coin also reduces packaging costs. As a result, the issue price of each bullion 
piece is close to ‘spot’ – the prevailing price paid by traders in professional markets.
..."
  https://www.perthmint.com/news/collector/coin-collecting/how-do-our-numismatic-coins-differ-from-
our-bullion-coins/

GoldIRASecrets.com

You don’t pay a premium because they’re “rare” or “collectible.”When you pay significantly above 
spot price for any coin, bar, or round, you are getting away from your “safe bet,” and making a very 
different one:

You’re betting that you’ll be able to find another sucker down the road who will pay way over spot just 
like you did. You’ll be able to get the current spot price, sure. Or very close to it, considering 
reasonable buy/sell spreads from reputable dealers. But if you paid a big markup, it’s much more 
difficult to recover that markup in the future.

https://goldirasecrets.com/precious-metals/premium-coins-precious-metals-ira/

https://goldirasecrets.com/precious-metals/premium-coins-precious-metals-ira/


Wisconsin Department of Financial Institutions

"Investor Alert: Beware of Precious Metals Schemes Designed to Drain Retirement Savings
...
How Investors Can Protect Their Retirement Savings:
...
Compare premiums and fees. Start by knowing the daily spot price of the metal and comparing 
premiums."
https://dfi.wi.gov/Pages/About/NewsEvents/NewsReleases/20230516InvestorAlertPreciousMetalsSche
mes.aspx

https://dfi.wi.gov/Pages/About/NewsEvents/NewsReleases/20230516InvestorAlertPreciousMetalsSchemes.aspx
https://dfi.wi.gov/Pages/About/NewsEvents/NewsReleases/20230516InvestorAlertPreciousMetalsSchemes.aspx


Silver.com

“What is the spread on silver prices?

The spread on silver prices is the difference between what a dealer will buy silver for and what they 
will sell silver for.”

https://www.silver.com/prices/silver-prices/

https://www.silver.com/prices/silver-prices/


TavexBullion.co.uk

“Spread refers to the difference between the buying and selling price of a commodity, such as gold or 
silver. Understanding spread is important for investors who want to make informed decisions when 
buying or selling gold and silver.”

https://tavexbullion.co.uk/spread-in-gold-and-silver-dealing-what-you-need-to-know/

https://tavexbullion.co.uk/spread-in-gold-and-silver-dealing-what-you-need-to-know/


BullionVault.com

“Silver trading spreads

...

But in retail markets this dynamic disappears, and the difference between the buying and selling price, 
known as the ‘spread’ becomes large, while very often remaining hidden.

…

A wide spread is the key component of lost value for the retail customer who buys and sells silver 
coins.”

https://www.bullionvault.com/silver-guide/silver-trading-spreads

https://www.bullionvault.com/silver-guide/silver-trading-spreads


CFTC Customer Advisory

“Customer Advisory: 10 Things to Ask Before Buying Physical Gold, Silver, or Other Metals

…
Before you consider rolling over your retirement plan to a gold or silver IRA, here are 10 questions you
should ask: 
...
6. What is the spread? ”

https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/Metals10Things.html

https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/Metals10Things.html


Forbes “Gold Bar Spread”

"While some gold IRA companies are seemingly transparent about their fees, we found that on the 
whole they charge gold prices that run well above the average market price for gold. In our analysis, we
dubbed this premium “the gold bar spread.” 

....

We consider this gold spread to be the clearest indication of the markup charged by gold IRA 
companies, so it weighted heavily in our rankings."

https://www.forbes.com/advisor/retirement/best-gold-iras/  (saved 3 July 2025)
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https://web.archive.org/web/20250703064841/https://www.forbes.com/advisor/retirement/best-gold-iras/
https://www.forbes.com/advisor/retirement/best-gold-iras/
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